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10 October 1951

kr, #alter S. Salant

Council of Economic Advisers
Executive Office of tho President
washington 25, D. C.

Dear Yalter:

ne have wade a check on most of the data aceonpanyin; your letter
of September 25, 1951, reparding the production amd productive resources
of the US, :EP couniries and USSR Satellites, ue are tronsmitting to
the President, within ihe pext few dsys, fipures as part of a
broader comparizon of military potentlial. The firures on cconcmic
negmitudes which we are submitting agree penersily with yours with the
following excepidons:

1. Por the U5 and the FRP countriesy

&, Crude 0il, while in close zrreement on the U firures for
erude oil only, we are inclined to use for comparative purposes crude
oil plue natural pas liquids and add the shut-in production, Tuis
gives s camparison based on cuwrrent US potentiszl rether ihan actual

U8 production,
b, Elactrici%. If production at industrial plamts is included,
we believe U3 figure should be about 304 billion kilowatt

bours rather thun 229 ag you ehow it, amd thol ilw 1951 figure should
be L30 versus your figure of 35%.4. In recard to the ERP countrics
our figure for 1550 is somewhut higher then yours, 228 versus 22ly
while our 1951 dats ciiecks exactly., It would appear that the data
on the US which you cent to us for cozsent excludes the industrizl
plant productiony while the data on the IRP countries includes it.

¢, Oress National Preduct, ur figure is the swme as yourr for
the year 1050, Lut for 151 we have used 308,0 billions of dollars
in 1950 prices, which is roughly consistent with your figure in 1951
prices,

d, Coal, Ttw data on cosl cannot be cospared readily for the
ERP countries, Our 1950 estimate is sbout 451 million metric tons
hard coal e ivslent versus your data of 42,0 for bliwainous and
anthracite end 01,0 for lismite, Our figures for 1951 are 518 million , &
metric tons in hard coal equivalent coupared to your LG5.0 for Q.ql (Lﬂ'
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ki, Ralante=pace two

2., For the USSR and Satellites:

8., Coel., Our figures in terms of hard coel omuivalent are
123 m311Ton wetric tons compared with your 335,0, Tuls can Bo
accountad for in two ways: (1) our data may include a number of
bits and pieces of brown coal, lignite, etc, walch do not sopear
in yours, and (2) difference in factors used in conversion to hard
coal equivalent, te recognize thut there is ample room for dif-
ferences in oninion in regard to conversiem factors.

b, Crude 7il., Our figure for 1950 indicaten Lh,T million
metric tons crude oil only and 48.21 million metric tons including
synthetics, wheress your fipurs for crude oll 1is 116.0,

¢, Elsctric power, Jur ilgure for 1350 is 13i billion
kilowatt Hours compared to your 126,0 billien, #nerexs your figure
geems congistant with the planned output, ours reflecls opinions
that the plan was sxceeded,

¢, Motor Vehicles, wvur figure is .5 zillicn units versus
your . We ere inciined to believe th:t whereas they falled to
ncet tuelr soal in the Usth, the productien in the Curopsan Setele
1ites nearly oifesebt thise, .

3, T can see no roason not to releawss the {igures on the U3 and
ERP countries 1f you ace fit to do so. With the exception of the figures
on population and 0,N,P. we consider it inadvisable to release on an
unclassified basis elther vour estimates or ours on the Sovist bloc.,
#hile various estinm tes rom none(overnment sources usy be of the sane
order of magnitude as ours, ihe releaso of such figures 1y the Coverne
ment or by someons in an offieial capscliy nrovidss the Zoviels with a
mossare of our effectivenes: in intellizence operations, OQver = peried
of time this can have consequences a’iectling; the availability of ine
formation Lo us. In eur opinion the Zovict blec [igures should be in
the COIINEUTIAL-SECERET range.

You particularly inquired as to the [lgures and sdentification of
the source of the Cross National Product data of the Hoviel blec. e
do not fesl that the use of these figures or an unelaseified basis is
cbjectionabla, but we cannct approve tic cliiing of either the Departusent
of “tate or CIL es the cource in any unclassified presentation.

Sincerely yours,

Max 7, ¥illiksn
MFM:ag
Distribution: Addressee 0%l
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